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Understanding the FSA Direct Farm Loan Process

Who's on First ?
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http://www.youtube.com/watch?v=sYOUFGfK4bU

Understanding the FSA Direct Farm Loan Process

Understanding the FSA Direct Farm Loan Process

How FSA
REALLY
makes
decisions

Direct Service
Provider (DSP)
Playbook

2-Hour Master
Class

J J
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Understanding the FSA Direct Farm Loan Process

How This Session Works

e L]

Hour 1: Decision-Making Hour 2: Application & Interactive Training
(FSA Mindset) Live Case Session
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Understanding the FSA Direct Farm Loan Process

Thinking Like FSA

P m B

MOST IMPORTANT RISK-BASED DECISION DOCUMENTATION THAT
QUESTION: CAN THE LOAN SUPPORTS THE STORY
BE REPAID?
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Understanding the FSA Direct Farm Loan Process

3 Pillars of Underwriting

= A Vv

Character Farm Operating Plan Collateral
(Credit History)
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Understanding the FSA Direct Farm Loan Process
| | | |
Eligibility
(Gate 1)

OWNER/
OPERATOR OF A
FAMILY FARM

MANAGERIAL BORROWER
ABILITY TRAINING

ENTITY DEBARMENT AND
COMPOSITION LIMITATIONS SUSPENSION
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Understanding the FSA Direct Farm Loan Process

3 Pillars of Underwriting

Character

il

Credit History
=1 Credit Elsewhere
@ Managerial Ability

& Owner/Operator of a Family Farm
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Understanding the FSA Direct Farm Loan Process

3 Pillars of Underwriting

Farm Operating Plan

Financial Position

Cash Flow

Repayment Abillity

Planned Savings
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Understanding the FSA Direct Farm Loan Process

3 Pillars of Underwriting

Collateral

v/ Adequate Security

& Additional Security

vy Non-Essential Assets

=

Real Estate Security

PRIMARY SECURITY
(100% Minimum)
Real Estate | Livestock | EqQuipment

ADDITIONAL SECURITY
(Target - 125%)
Extra Assets If Available
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Understanding the FSA Direct Farm Loan Process

Repayment Deep Dive (Farm Operating Plan)

C an il

INCOME EXPENSES  FEASIBILITY
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Understanding the FSA Direct Farm Loan Process

Application = Evidence

2

v am

Forms answer Financials prove Everything must align
underwriting questions repayment
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Understanding the FSA Direct Farm Loan Process

Complete Application: Core Sections

Application Basics

Completed application form Applicant Bac.k.ground |
Signed & dated Farm training & experience

Entity documents Operation history

Financial Snapshot Financial History
Current financial statement 3 years financial records

Non-farm income
Debt verification
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Understanding the FSA Direct Farm Loan Process

Complete Application: Supporting Requirements

Farm Operation Credit Review
3 years production records Credit elsewhere
Legal description Credit report fee
Compliance Final Review
AD-1026 Additional info

Ensure completeness
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Understanding the FSA Direct Farm Loan Process

FSA-2015 Verification of Debts and Assets

FOmm Approved - OMB No. 0S60-0237

OMB Expiiaiion Dake:. 027282029

See 2 for Privacy Act and Fedugtion Act Statements.

FSA-2015 U DEPARTMENT OF AGRICULTURE Poeition 1
0a-01-26) FTN S&nics AQEncy

VERIFICATION OF DEBTS AND ASSETS

PART A GENERAL
1. TO: 2 FR

3. Name and Address of Applicant 4. The applicant has requested
assistance from the US. Department
of Agriculture and has indicated that a
debt is owed or an asset is imrested
with yourinstitution. The applicant
authorized the release of information
by executing the attached

B This cerifies that the U 5. Deparmmant of Agricaifire, acing Grough the Fanm Service Azency, has comphed with e applicble

provisions of Title XL 1E0t to Financizl Privacy Actof L97E (Public Law 95-630), i sesking financial mEomation
amt listed above
BA. Mame BE. Title
B8C. Signature 60. Date

PART B VERIFICATION OF DEBTS

1. Type of debt
A Account number

Diata of origination

Current principal balancs

Accrued nberest

Daaily interest accrual
Effective date of hems C
and D

o Amoiom

Original loan amountLOC
ceiling

Last date payment made

. Interest rate (indicate ficed (%) [] (%)
or variable)

H4

Instaliment amount

- Mext Installment due date

Amaount past dus

. Description of collatersl

J
K
L
L
N. Maturity date
Applicant's repayment recond is: 3. Mumber of years the applicant has
[]  Promgt []  usually prompt [] Mot prompt conducted business with you.

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

AD-1026 Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC)
ertification

TS Torm 13 avallabis sisctronically. (Ses Page 2 for PIvacy Act and PaDentOK RECQUCTON ACT Smtements)
AD-1026 5. DEPARTMENT OF AGRICULTURE
(10-30-14) FamServiceAgency

HIGHLY ERODIBLE LAND CONSERVATION (HELC) AND
WETLAND CONSERVATION (WC) CERTIFICATION
Read attached AD-1026 Appendix before completing form.
PART A - BASIC INFORMATION

1. Nama Of Prooucer 2 TaX IOSMUNCIN0N MUTDS! (Lac 4 dpfts) | 3. CrOp Yiéar
Tames. Perons. hg » TV a0, s
AMVaied persons whi inferests must also W an AD-T026, See Rem 7.n e 4 for a definition of an aMisted

5. Check one of Hese baes. 1 ihe saiement appies ; olherwise connie I Par B
mmmer\npan!ooeimmwe\mnmdumnmwm mnmmmmnﬂn&mmnnm
'S L3, PIOGUCENS Of CTU0E IO I QrEermouseE., AMD tnese ot parVIease any agneulursl
Iand themsaives. Note: Dnmmmsmwmmmmm:m

8. ] The proaucer n pan A mest a1 mves of me macwng:
= DOES N0 PAMCIPEE N 3Ny USDA DO Nat s subpect I HELC and WC compeance xcapt F02ri Crop INsurance.
- oniy has interest In [and devoted to agricu urewhich - exclusvely used for perennlai crops, exvept SUgarcans, and
= s not comverted 3 wetland aher Febnuary 7, 2014,

Perernial cope mauge, ot 2 notiied i, ree M, fee s, gapes, aihes, e faCare 3nd perermialTorage Apmmmpm.mesm

‘SnoUKI Contact e NaIKG RESDUIT2S CoNSENalon Senvice 3 Me NEes| USDA
pmusmnt-p-mmump
Nota: i eitherbox is checked, and the producer In Pare A does nat pariciiate n Farm Service Agency (FSA) ariatural Resoures Gonsenvation Service
{HRCS) the p Uit be prowtied, bur ovtks with FSA I not

a
required. otz Part D and sign and date.

PART B - HELC/WC COMPLIAN! ESTIONS

Indicale YES or MO ko sach question.
Iyou are unsure of whetner 3 HEL or has been compieter, conECipowrlocal | YES | MO
US0A SENICE Canter.
g e Gop year e I areg o e
agricaitral commodity (Inciuding sugarcane) on land for which an HEL determination hat not been mads?
7. FiEG anyone perionned [anoe Desember 23, 1385). crwlll anyone perform any acevibes 1o
A_ Create new deainage systems, canduct land leveding, fling, dredging, landdearing, or excavaton that has HOT been evaluaied
by NRCS? If *YES™, NIcaTe 1'% yearfs):
B ImprOvE OF MoATy 3N existing NOT Deen MRCS? Ir <YES~, yaargs).
. Mamian an exsing T MOT Deen NRGS? T~ VES , INGICals 0 yoars):
Note: WSNIENaNCe /5 N repar, ERSDINGCON, O FEISCEMENt of (e CIRSCY Of SXISHNg Orainage SyStems 13 Slow for e
CONINUEE USE O WETANES CTENGY 1 33 of otner areas as mey.
Were e Do pecember 23 1005, TS IS 3 person /RGO Or mAnEa e CanaCEy of ine gl
system orinstal 3 m that ) or il reakzs bwer
Rote.F"VE ST Checkea or Tem TA D ?ﬁmm—em IS B ,.mm.u--.rﬂmw TEmEd
WESEN BEREMINBON 0N N KIERMEd BNG. I <YES® 15 CRecked for BEm 7C, NRCS 0065 0 RSVE 10 CONUCE 3 CAMmed WEHand

etermination.
B CIeck One OF DOU) DOXEE, I SpRICa0R, OMEnAIEe, CONHUE i P2 C or .

[ creo s sox oy In PartA nas 700 NISUraNC 3Nd TN Il 107 FeQreseris Me st me (e producer n
Part A, Ineluxing any aMiiated persan, has been sublect o HELC and WC provickns.

5. [] cheok tis box fefrerar e o the pn Part A:
» 153 {ENGNE 0N 3 TANM N3t IS 0T De IN COMPIENCE Wil HELT muwcpmmmbeunﬂmelanammmzmmpimm,mz
‘Ofhr T3S NOt 3550CEtE WiEN 13t aNaloT are I comy (AD-10268, Tenant EXAmgton REGUES, MUS? be Compisted)

~ 153 iandiond of a%arm Mat Iskvil not be In compilance with HELC and WIC prowtsions bacause ﬂavinlzﬂmh[metmmlmmrﬂm But =l
(Offer aIms N0t 3s50Gated Wil Nat =nant are I comgilance. (AD-1025C, LMo Of Lanoownes EXEmEtan Request, must be compeete)

PARTC — ADDITIONAL INFORMATION
9. ITYES Was ChECEEa IN IEm 6 O 7, Proviae N Tolkiwing Orm-tion Tr Ihe: and 10 WHiCh NG answer Jpplles:
A Fam anawms T3ciTes numper:

Tk
B Adtity:
€ Curment land use fapecy cops)
D County
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Understanding the FSA Direct Farm Loan Process

Processing of Complete Application

Upon receiving a complete application, the Agency will:

Consider the loan application in the order received, based on
the date the application was determined to be complete; and

Provide written notice to the applicant that the application is
complete.

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

Incomplete Applications

15 Calendar
Days after

FSA-2305
sent

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part A — Primary Applicant/Farm Operator
Part B — Primary Applicant Information

Part C — Entity Applicant Information

Part D — Other Member Information

Part E — Loan Request

Part F — Training, Education, and Experience
Part G — Certification & Eligibility

Part H — Balance Sheet (Summary of Schedules)

Part | — Cash Flow Projection

Part J — Notifications, Disclosures & Acknowledgement
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Understanding the FSA Direct Farm Loan Process

Live Case
setup
(Completion of

Application)
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Understanding the FSA Direct Farm Loan Process

Live Case
setup
(Completion of

Application)
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Understanding the FSA Direct Farm Loan Process

{See page 17 o Privacy Acl and Publc Buvolan Siaiemenis j

FSA-2001 U.S. DEPARTMENT OF AGRICULTURE Focition 3
(D4-01-26) Fam Service Agency

REQUEST FOR DIRECT LOAN ASSISTANCE

FS5A sugoests applicants. use the awailable comesponding instructions for the proper completion of this fonm. Assistance is also avalable
from youwr local FS& office for any part of the applicaton process. F5A can prowide assstance in completing requested forms, explain what
informiation is Necessary, and answer any questions regarding the Sppication process.

Farm Loan Teams located at FSA County Offices are responsible for all direct loan applications. You can find the address and ielephone
numier of the nearsst Farm Loan Team serving the County where: you plan to famn from the ntemet at wyww fgmpers ooy serijce-camier-
lecator

Race, Ethnicity, and Sex information s requested by the Federal Govermment to meonitor FSA™s compli ance with Federal Laws: prohi biting
discrimination against applicants. Applicants are not required to fumish this infomation but are encouraged to do =o. Failure to provid e this
information may result in et receving targeted funds fior which e applicant may be eligible. One or more boxes may be s=leched for Race’
Ethnicity. This information will not be used to evaluate the applicaton.

IMFORTANT NOTICE
Within 7 calendar days of the date FSA muenz-s‘rnulappllc-ahm FSf wall 5|:rrdyu-u a
letter that will tell ywou if your application is complete, or additional information is
needed bo complete your loan application. Incomplete applications cannot be
processed. If you do mot receimwe this letter within 7 days of the submission of your
application, please contact your local FSA office.

APPLICANT IDENTIFICATICON

The: bkoan application rmurst be submitied in the name of the ACTILIAL OFERATOR of the farm or ramch. This informabon is entered by all
applicants. in "Part A — Pimary ApplicantiFanm Operator™

Cnce you hawe identfied the faam operaior, proper guidance for completing this fiorm can be found in the table under Part A on Page 1.

LOAN INFORMATION

The Famn Senvice Agency offers Ioans to help tarmears and ranchers gt the financing they need o s@Ert. expand., or maintan a family fam.
You are encouraged to reach out to your kecal FEA County Cffice Farm Loan Team and discuss all the possible financing optons availablke
o you. F3A also publishes Fact Sheets cwtining available Fam Loan Progams. They c:-c:nlaln d-eﬁaled llfDI"I'I'IB‘IIDI"I al:l::u'than |Irl'||‘|5
eligibility, and the terms of each loan type. Theay are available for wiewing on-ine at i o)

This application will allow submission for MOST loan types. Page 12 contans a checdklist of the additonal iterms meeded for a complet=
application. & bnef descmption of the. koan types: can be found beioe

FARM OWHMNERSHIF LOANS - Can be used o Punchase a farm; Enlarge or Improwe an existing one;, Consiruct mew fam buildings;
Improwe existing famm basldmngs: Pay cosing costs: and Implement sod and water consenvahon and protechen prachees. These have an
aggregate limit of 3500,000 per bormower

FARM CPERATING LOANS - Can be wsed for: Inital start-up expenses; Annual npaut costs: Familly ving expenses: Purchase of
equipment, vesiock. and ofves matenals essential to faom operations; Mnor fam improvements such as wells and coolers. Hoop housas;
Essential tools; Imigation; and Deliverny wehickes. These hawe an aggregate limit of $400, 000 par bomower.

MICROLOANS - These are FSAs smallest koans and represent aggregate balances under 350000 perloan type. per bormower. Consastent
wiith 3 lower loan amount, this loan type reguires less documentation and is @ simplifed process. Microkoans can be made for either Famm
Ownership purposes or Operating purposes.

EMERGEMNCY LOWAMNS - These loans are to help producers recover from production and physical losses due o drowght, flooding, other
natural disasters, or quarantine. Emergency (EM) loans may be used tor Resiore or replace essential property: Pay al or part of production
costs associated with the disaster year, Pay essential family lving expenses; Reorganize the faming operation. and Refmance: ceriam
debts. These hawe an aggregate limi of $S500.000 per borrower.

LOAN SERVICING APPLICANTS OMLY

This application is used by distressed or delinguent Fasm Loan bomowers o regqueest Primary Loan Servicing. It s also wsed by existing
bomowers and potential new customens to request a Transfer and Assumption servicang action. Bomowers may also use this application o
request Shared Appreciation Amortzation.
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Understanding the FSA Direct Farm Loan Process

Angela Jones - Case Study

* Angela is a Beginning Farmer

* Angela is transitioning from incubator to
ownership

* Angela is applying for an FSA Farm Ownership
Loan

* Your role: Direct Service Provider

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

Angela Jones - Applicant Overview

* Angela has 3 years of farming experience

» Angela produces vegetables, flowers and honey
* Angela operates a 4 acre incubator farm

* Angela has full-time off-farm income

* Angela has filed a Schedule F for 2 years

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

Angela Jones - Loan Request

* Angela is requesting a Farm Ownership Loan
« Angela is requesting $40,000

* Angela would like to purchase 4 acres

* This is a time-sensitive opportunity for Angela
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Understanding the FSA Direct Farm Loan Process

Angela Jones - Strengths (FSA

Perspective)

* Angela has documented production history
» Angela has sales & harvest records

» Angela has an established market

» Angela has off-farm income stability

» Angela has filed taxes
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Understanding the FSA Direct Farm Loan Process

Angela Jones - Risks / Weaknesses

* Angela is going from 4 acres — 4 acres
* Angela has limited collateral

* Angela has existing debt (student loans)
* Angela has a limited infrastructure

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part A — Primary Applicant/Farm Operator

1. Exact Full Legal Name .
Angela Lily Jones

2A. Address Line 1 | 3A. Primary Phone Number me [X|Cell
(FO18E8 4068
2B. Address Line 2 | 3B. Atternative Phone Number [_]Home [ ]Cell
- 123 Rose Road 1
2C._ City 2D. State 2E. Zip 4 Email Address
Sunflower ND 58951 honeybeefarmer@squash.com

5. Select applicant type from the table below and follow applicable instructions for completing thé application:

Operating as a(n): Complete:
M Individual PARTSB,E, F, G, H, I J,L

[ ] Informal Entity (two or more persons applying jointly, including married persons) PARTSB,D,E,F,G,H, I J L

| Legal Entity PARTSC, D, E,F,G, H I JL
6.1 am an existing customer and my information has not changed. (Check Box if "YES" and skip Parts B, C, and D) []

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part B — Primary Applicant Information

PART B - PRIMARY APPLICANT INFORMATION

1. Social Security Number (9 Digits) 2. Birth Date (MM/DD/YYYY) 3. County of Operation Headquarters
4. Military Veteran Status 5. Marital Status 6. Applicant is:
[ ]Yes, | am a military veteran || Married || Separated Y U-s. Citizen |_]Non-Citizen Naticnal*
[X[No. I am not a military |_|Divorced ] Unmarried || Resident Alien* __|Refugee or Other*
veteran . . . .
. . L *NOTE: Applicant will ke asked to provide 1-551 and/or other proper documentation of
Married, Applying as Individual | ipmigration status as found under PRWORA (3 U.S.C. 1641).

7. Race/Ethnicity. (Note: Select all that apply.) 8. Sex (Individual)
[ ]American Indian/Alaskan Native [ |Hispanic or Latino X White | Male Y Female
[ ]Asian [ ]Middle Eastern or North African
[ |Black/African American [ |Native Hawaiian or Pacific Islander
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part C — Entity Applicant Information

PART C - ENTITY APPLICANT INFORMATION

NOTE: Individual liability will be required regardiess of entity type. By signing in Part J you certify that you have read and understand the
statements and cerfifications on Pages 9 through 10.

1. Entity Type 2. State of Registration | 3. Registration Number
[ | Cooperative [ |Revocable Trust
[|Limited Liability Company [ |Formal Parinership 4. Tax Identification Number (9 Digits)
[ ]S Comp [ ]C Com
[ ]Life Estate [ Jimevocable Trust 5. Exact Full Legal Name of Primary Entity Contact |

[ ]Other (Specify): _
6. Does the Entity Contain an Embedded Entity?

L YES, (Complete Ifems 7, 8, & 9 for each entity) L MO, (Proceed to Part )
7. List all Embedded Entities [8. Percentage of Interest (%) 9. Number of Entity Members

Initials: Date:
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direc
Assistance

Part D — Other Member Information

PART D - OTHER MEMBER INFORMATION

Instructions: If not already provided above, entity members (or spouses) will complete Items 1 through 12. Items 13 and 14 are voluntary.
Signature and Date block on Page 10 must be completed for all entity members. Duplicate this page as needed to include each entity
member.

ADDITIONAL MEMBER INFORMATION

NOTE: Individual liability will be required regardiess of the entity type. By signing on Page 10 you certify that you have read and understand the
statements and certifications on Pages 3, 9 and 10.

1. Exact Full Legal Name of Entity Member 2. Social Security Number (9 Diaits) 3. Birth Date (MMDO/YYYY)
4A_ Street Address 5. Phone (lnclude Area Code) 6. Percentage of Ownership
4B. City 4C. State 4D. Zip 7. Email Address
8. Occupation/Employment 9. Annual Non-Farm Income ($)
10. Military Veteran Status 11. Marital Status 12. Applicant is:

Yes, | am a military veteran | [ |Married [ |separated U.S. Citizen Non-Citizen National*

No, | am not a military Divorced Unmarried [ TResident Alien* Refugee or Other*

veteran - - - -

. _ - *MOTE: Applicant will e asked to provide I-551 andior other proper documentation of
Married, Applylng as Individual immigration status as found under PRWORA (8U.S.C. 1641).

13. Race/Ethnicity: (Note: Select all that apply.) 14. Sex (Individual)

American Indian/Alaskan Native Hispanic or Latino White [Male [ |Female

| |Asian Middle Eastern or North African
Black/African American [ |Native Hawaiian/Gther Pacific Islander
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

PART E - LOAN REQUEST
1. Select the type of request you are making: x| New Loan Request

Loan Servicing Request

Part E — Loan Request

Transfer & Assumption

1B. Use of Loan Proceeds:

1A.Requestiof| 1 | Pyrchase land

1C. % Amount Reqguested

$40,000

Z2B. Use of Loan Proceeds:
2A. Request 2 of

2C. % Amount Requested

JB. Use of Loan Proceeds:
3A. Request 3 of

3C. § Amount Requested
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part H — Balance Sheet (Summary of Schedules)

PART H - BALANCE SHEET (Summary of Schedules)

I'ETE: PART MAY BE SUBSTITUTED. Applicant may submit alternative documents (=90 days old) that provide the information collected on this part.
__| Check here if you are submitting alternative documents and proceed to Part |

Balance Sheetof:| ANJela JoNnes As of: 04/15/2026

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

FARM

1A. Current Farm Assets

$ Market Value

1B. Current Farm Liabilities

$ Owed

Cash & Equivalents {Sch. A)

$6,000

Accounts Payable (Sch. AA)

Marketable Bonds & Securities

Income Taxes Payable

Accounts Receivable (Sch. B)

Real Estate Taxes Payable

Crop Inventory (Sch. C) $2,000 Notes Payable (12 months or less) (Sch. BB)
Growing Crops (Sch. D) Total Annual Payments of Int. Notes Payable (Sch.CC)
Market Livestock & Poultry (Sch. E) Total Annual Pymts of L. Term Notes Payable(Sch. DD)
Livestock Products (Sch. F)
Prepaid Expenses & Supplies (Sch. G)
Other (Specify):

TOTAL CURRENT FARM ASSETS:| $8,000 TOTAL CURRENT FARM LIABILITIES:|$0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

1C. Intermediate Farm Assets $ Market Value | |1D. Intermediate Farm Liabilities $ Owed
Machinery & Equipment (Sch. H) Debts due in over 1 year but less than 7 (Seh. CC)
Farm Vehicles (Sch. I) $6,000
Breeding Stock (Sch. J) Beehives $4,000
MNotes Receivable (Sch. K)
MNot Readily Marketable Bonds and Securities
Other (Specify):

TOTAL INTERMEDIATE FARM ASSETS:| $10,000 TOTAL INTERMEDIATE FARM LIABILITIES:| $0
1E. Long-term Farm Assets $ Market Value | |1F. Long-term Farm Liabilities $ Owed
Buildings & Improvements (Sch. L) Debts due over 7 years (Sch. DD)
Real Estate - Land (Sch. M)
Other (Specify):

TOTAL LONG-TERM FARM ASSETS: | $0 TOTAL LONG-TERM FARM LIABILITIES:| $0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

PERSONAL

2A. Current Personal Assets

$ Market Value

2B. Current Personal Liabilities $ Owed

Cash & Equivalents (Sch. N)

MNotes Payable (12 months or less) (Sch. EE)

Marketable Bonds & Securities

Credit Card Debt (Sch. FF) AmEx $3,000

Cash Value Life Insurance (NOT FACE VALUE)

Other (Specify):

TOTAL CURRENT PERSONAL ASSETS:| $0 TOTAL CURRENT PERSONAL LIABILITIES:| $3,000
2C. Intermediate Personal Assets $ Market Value | |2D. Intermediate Personal Liabilities $ Owed
Household Goods
Car, Recreational Vehicles, etc. (Sch. 0)
Other (Specify):
TOTAL INTERMEDIATE PERSONAL ASSETS:| $o0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

(% Grand Total Assets - $§ Grand Total Liabilities)

2E. Long-term Personal Assets $ Market Value | |2F. Long-term Personal Liabilities $ Owed
Retirement Accounts (Sch. P) Debts due over 1 year (Sch. GG) $42,000
sl b b Sallie Mae - Student Loans
Non-farm Real Estate (Sch. Q)
Other (Specify):

TOTAL LONG-TERM PERSONAL ASSETS:| $0 TOTAL LONG-TERM PERSONAL LIABILITIES:| $42,000
3A. GRAND TOTAL ASSETS (8): $18,000 3B. GRAND TOTAL LIABILITIES ($): $45,000
3C. TOTAL NET EQUITY: - $27,000
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

FARM ASSETS SCHEDULES (Attach additional pages if necessary)

4A. SCHEDULE A - CASH & EQUIVALENTS $ Market Value
Cash on Hand

Checking $1,000

Savings $2,000

4B. SCHEDULE B - ACCOUNTS RECEIVABLE $ Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

4C. SCHEDULE C - CROP INVENTORY
Type Measure # Units $/Unit $ Market Value

Mixed Vegetables $2,000
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

4D. SCHEDULE D - GROWING CROPS

Type

# Acres

S/Acre

$ Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

4E. SCHEDULE E - MARKET LIVESTOCK & POULTRY
Type # Head Weight F/Unit $ Market Value

4F. SCHEDULE F - LIVESTOCK PRODUCTS
Type Measure # Units F/Unit $ Market Value

4G. SCHEDULE G - PREPAID EXPENSES & SUPPLIES (% Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

4H. SCHEDULE H - MACHINERY & EQUIPMENT
Type Make Model Year $ Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

4l. SCHEDULE | - FARM VEHICLES
Type Make Model Year $ Market Value

Truck Chevy Silverado 2014 $6,000

4J). SCHEDULE J - BREEDING STOCK
Type Raised/Purch # Units $/Unit $ Market Value
$4,000

Beehives
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

4K. SCHEDULE K - NOTES RECEIVABLE $ Market Value

4L. SCHEDULE L - BUILDING & IMPROVEMENTS $ Market Value

4M. SCHEDULE M - FARM REAL ESTATE- LAND
Farm Name Total Acres % Owned $/Acre $ Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

PERSONAL ASSETS SCHEDULES (Attach additional pages if necessary)

4N. SCHEDULE N - CASH & EQUIVALENTS

$ Market Value

Cash on Hand

Checking

$1,000

Savings

$2,000

40. SCHEDULE O - CAR, RECREATIONAL VEHICLES, ETC.

Type Make Model

Year

% Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

4P. SCHEDULE P - RETIREMENT ACCOUNTS
Account Owner Type of Account $ Market Value

4Q. SCHEDULE Q - NON-FARM REAL ESTATE
Type # Acres $/Acre $ Market Value
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

FARM LIABILITIES SCHEDULES

5A. SCHEDULE AA - FARM ACCOUNTS PAYABLE $ Owed FARM ACCOUNTS PAYABLE (Con't)

$ Owed

5B. SCHEDULE BB - FARM NOTES PAYABLE (12 months or less)

Creditor Purpose % Interest Rate | $ Accrued Interest | Next Due Date # of Pmts/Year |$ Payment Amount

$ Principal Balance

TOTAL FARM NOTES PAYABLE:| $0

$0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

5C. SCHEDULE CC -FARM INTERMEDIATE DEBTS PAYABLE (Between 1-7 years)
Creditor Purpose % Interest Rate | $ Accrued Interest | Next Due Date # of Pmts/Year |$ Payment Amount|$ Principal Balance
TOTAL FARM INTERMEDIATE DEBTS PAYABLE:| $0 $0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

5D. SCHEDULE DD - FARM LONG-TERM DEBTS PAYABLE (Over 7 years)
Creditor Purpose % Interest Rate | $ Accrued Interest | Next Due Date # of Pmts/Year |$ Payment Amount|$ Principal Balance
TOTAL FARM LONG-TERM DEBTS PAYABLE:| $0 $0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

PERSONAL LIABILITIES SCHEDULES
6A. SCHEDULE EE - PERSONAL NOTES PAYABLE (12 months or less)
Creditor Purpose % Interest Rate | $ Accrued Interest | Next Due Date # of Pmts/Year |$ Payment Amount|$ Principal Balance
TOTAL PERSONAL NOTES PAYABLE:| g0 $0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

6B. SCHEDULE FF - CREDIT CARDS

Creditor $ Monthly Payment Amount Current Balance Check if PIF wiin 12 mos
AmEx $75 $3,000 D
TOTAL CREDIT CARDS:| $3,000
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

6C. SCHEDULE GG - PERSONAL TERM DEBTS PAYABLE (Over 12 months)
Creditor Purpose % Interest Rate | $ Accrued Interest | Next Due Date # of Pmts/Year |$ Payment Amount|$ Principal Balance
Sallie Mae Student Loans 5/21/2026 12 $260 $42,000
TOTAL PERSONAL TERM DEBTS PAYABLE:| $260 $42,000
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part | — Cash Flow Projection

PART | - CASH FLOW PROJECTION

NOTE: PART MAY BE SUBSTITUTED. Applicant may submit altemative documents (<90 days old) that provide the information collected on this part.
|_| Check here if you are submitting altemative documents and proceed to Part J.

Production Cycle: Start Date  ()4/01/2026 EndDate  (0)3/31/2027
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

OPERATING PLAN - PRODUCTION/INCOME

1A. CROP PRODUCTION

Type/Description Unit/Measure # Acres Yield Farm Use, if any % Share $ Per Unit $ Total
Mixed Vegetables Ibs .25 100% $750.00 $30,000
Flowers $250.00 $7,500

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

1 B.| LIVESTOCK & POULTRY - RAISED
Description # Units Type Sales Weight $ Per Lb/Unit $ Total

1C. LIVESTOCK & POULTRY - PURCHASED
Description # Units Purchase Weight| $ Purchase Sales Weight $ Per Lb/Unit $ Total
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

1D. DAIRY LIVESTOCK
Description Breed # Head Purch. or Raised |Purchase Weight|$ Purchase| Sales Weight | $ Per Lb/Unit $ Total

1E. MILK PRODUCTION
Description Breed # Head # Production/Head $ Per Unit $ Total
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

1F. LIVESTOCK PRODUCT SALES

Description Production Measure # Units $ Per Unit $ Total
. 40 Ib
Beehives Honey beohi $10 $3,200
annually
1G. OTHER FARM INCOME
Income Type Description $ Total

Custom Hire Income

Other (Specify)
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

1H. NON-FARM INCOME

Income Type Description $ Total
Jack’s Diner $18,000
Personal Income
Business Income
Other (Specify)
11. GRAND TOTAL INCOME ($): $58,700
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

OPERATING PLAN - EXPENSES

2A. EXPENSES

Expense Type $ Amount Expense Type $ Amount
Car & Truck Rent - Machine / Equip. / Vehicle ( Total from 2B(71))
Chemicals $800 Rent - Land / Amimals ( Total from 2B(2))
Conservation Repairs & Maintenance $1,200
Custom Hire Seeds & Plants $3,500
Feed - Supplement Storage & Warehousing
Feed - Grain & Roughage Supplies $1,200
Fertilizer & Lime $2,000 Taxes - Real Estate
Freight & Trucking Utilities
Gas / Fuel / Oil $1,500 Vet / Breeding / Medicine $1,000
Insurance $800 Other Expenses market Fees & Packaging $3,500
Labor Hired Other Expenses - lrrigation
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

2B. SCHEDULED ITEMS

2B(1). Rent - Machine / Equipment / Vehicle

Owner/Dealer

Description # Units

$ Amount Paid

TOTAL RENT - MACHINE / EQUIPMENT / VEHICLE (Enter this amount in 2A):

$0
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

2B(2). Rent - Land / Animals (Or atfach FSA Producer Farm Data Reports)

Owner County/State Section/ TWP Farm No. Total Acres Crop Acres % Share $/Acre $ Total Paid

Ken Tavlor ND 25 $80 $20

TOTAL RENT - LAND / ANIMALS (Enter this amount in 2A)-| $20
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan

Assistance

2C. OTHER EXPENSES

2C(1). Total Household Operating Expenses (Ex. Utilities, phone, entertainment, groceries, efc):

2C(2). List any planned Capital Purchases this operating year:

Type of Capital Purchase $ Amount
2D. GRAND TOTAL EXPENSES ($): $15,520
3. NET INCOME/LOSS ($ PRIOR TO DEBT REPAYMENT): $43.180

($ Total Income - § Total Expenses)
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Understanding the FSA Direct Farm Loan Process

FSA-2001 Request for Direct Loan
Assistance

Part J — Notifications, Disclosures & Acknowledgement

PART J - NOTIFICATIONS, DISCLOSURES & ACKNOWLEDGEMENT

10. CERTIFICATION:
| certify that the information provided is true, complete, and correct to the best of my knowledge and is provided in good faith to obtain a
loan. (WARNING: Section 1001 of Title 18, United States Code, provides for criminal penalfies to those who provide false statements fo
the Government. If any information is found fo be false or incomplete, such finding may be grounds for denial of the requested action).

10A. Signature 10B. Printed Name 10C. Date (MMDO Y Y YY)

P
Angela Jones Angela Jones 04/15/2026

10D. Capacity:| | Self | | Entity Representative
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Understanding the FSA Direct Farm Loan Process

Withdrawal of Loan Application

e Applicant may withdraw their loan application at any time during
the process
e Request can be made in writing or verbally

If withdrawn:

e \Written request — FSA processes withdrawal and issues FSA-
2306
e Verbal request — FSA issues FSA-2306

Application will be withdrawn unless applicant responds within 10
calendar days
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Understanding the FSA Direct Farm Loan Process

Angela Jones - Would YOU Approve This
Loan?

* No
 Conditional
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Understanding the FSA Direct Farm Loan Process

Reviewing and Evaluation Applications

Within 60 calendar days after
receiving a complete loan
application, the Agency will complete
the processing of the loan request
and notify the applicant of the
decision reached, and the reason for
any disapproval.
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Understanding the FSA Direct Farm Loan Process

Angela Jones - What's Missing?

» Stronger Cash Flow?

* Production verification?
e Collateral?

* |Infrastructure Plan?
 Documentation?
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Understanding the FSA Direct Farm Loan Process

What Gets Loans Approved?

Character: 3 years experience, Schedule F history

Acceptable credit

Repayment Supported by off-farm income
Ab"ity: Requires realistic projections

Collateral: 4 acres real estate
Limited additional assets

Risk: Scaling & infrastructure
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Understanding the FSA Direct Farm Loan Process

FSA Credit Memo

* Clear story

» Strong numbers

 Complete
documentation

Alignment = Approval
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Understanding the FSA Direct Farm Loan Process

FSA Loan Approval

Fomn Approwed — OMB No. 0560-0237
'OMB Expiraion Date- (12282020

A AGtand Pubiic Burden Statements
FSA-2343 UL DEPARTMENT OF ACRICULTURE
04-01:25) Fam Senvics Agency
NOTIFICATION OF LOAN APPROVAL
BORROWER RESPONSIBILITIES
INS TRUCTIONS:: Rarum this com farm m your iocal FSA office.
Date

[Borrower’s Mame]
[Cco-Borrower's Namafaddrass]
[Borrower Address]

[City, State, Tip Code]

Vour Farm Senvics Agency (FSA) loan request has been detemined eligible. and was approved on [Date approval credit action
e-signed] subject to the availability of funds. To receive the loan, you must accept the terms and conditions and meet the
requirements set out in this latter.

Please read this letter carefully. Within 15 business days from the date of this letter. you must complete Part E. and retum the
letter to the local FSA Service Center. If you do not return this letter within 15 business days, your approval will be
revoked and your application withdrawn

This approval remains effective untl the loan is. closed. material efigibility or financial changes oceur. or your application is
withdrawn. You must report amy material changes, financial or otherwise, that occur prior to closing. A material change is any
change that could affect your efigibility for the loan, your ability to repay the loan or meet other legal requirements.  The loan
closing and release of loan funds are subject o you and FSA agreeing upon all terms and condiions t be contained in the
documentation required for the laan, including loan agreements and securily instruments.

The basic terms and it and borrower it of the loan are i in this letter; howeve|

letter i not infended to eover il terms and responsibilities of the loan. The loan documents you will sign at elnslng will
specify all the binding loan terms, and other requi You must sign a promissory note and
security thess and other y. usual, and customary terms before loan funds will be released to

you. You must comply with all applicable law and regulations for the loan. Subject to those qualifications, the loan will be made
on the following terms and conditions:

Bart A _Funds Availability

O 1- Loan funds will be made available o you within 15 business days of loan approval. However. you agree that in certain
circumstances the 15 days may be exoeeded when additional information such as a lien andlor tile search, an appraisal,
subordination, etc. is needed prior to loan closing.

[ 2. This loan is approved, but funds are not immedistely available. If your financial condition or other factors change
;igniﬁranny before the loan is funded, FSA may request updated financial and sligibility informatan. If more than 90 calendar
pass between the date of approval and availability of loan funds, FSA will require you to submit updated financial and
sllg\bllﬂy informtion. FSA will reconfirm the. loan decision s to eligibility and feasibility within 30 cakendar days from the time
¥OU provide the necessary informaton. If the CHANges CUSE You 10 NG longer be ligible. CAUSE You to be unabie 1o repay-lhe
inan basad upon a ravisad farm oparating plan, or otherwise fail o meet sl legal requirements, this approval will be ravoked

Eat8 - Loan Approval Terms and Condifions
1. Loan Amount - The loan will be in the amount of § [Enter loan amount].

2. Purpose of Loan - You must oot approval from FSA, in advancs, i you nesd to use koan funds: for different purpases orin
diffzrent amaunts from the following:

[Enter loan purpose(s)]
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Understanding the FSA Direct Farm Loan Process

FSA Loan Denial

e Denial is not the end.

e Alternatives

D o Reconsideration
DEN o Mediation

o National Appeals Division
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Understanding the FSA Direct Farm Loan Process

Farm Visit

LET'S VISIT
7t-FARM

A site inspection will be necessary for purposes of
completion of FSA-851 Environmental Risk Survey Form
prior to approval of a farm ownership loan.

A farm visit may be necessary prior to approval of a farm
operating loan.

Boley AgriCapital




Understanding the FSA Direct Farm Loan Process

Conflicts
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Understanding the FSA Direct Farm Loan Process
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